


 

 

 
 

fund “Best Performer Series”, a very unique product popular among our customers.  However, due to further 
downturn of the economy post autumn 2008, there was a weakening of customers’ mindset of “Savings to 
Investments”, and with it, customer investments and revenues decreased for the first time since the deregulation 
of sales of fund products in 1998.     
 
In October 2007, we launched a new product called “eSavings” applicable only through the Internet channel, 
which contributes to new customer acquisition by offering an attractive customer interest rate on Yen saving.   
The new online account opening process introduced, which shortened the required time for new account 
openings dramatically, has continued to be favorably accepted by customers this fiscal year.  

 
<Retail Banking Network> 
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ya Branch
735 Kobe Branch

032 Makuhari Branch
046 Chiba Branch

Kyushu Area 047 Urawa Branch
045 Fukuoka Branch 071 Fujisawa Mini Branch

ATMs 2 075 Aobadai Mini Branch
736 Yokohama Branch
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003 Kichijoji Mini Branch
020 Aoyama Branch
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033 Shibuya Branch
037 Ikebukuro Branch
038 Hiroo Branch
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050 Marubiru Branch
072 Jiyugaoka Mini Branch
074 Seijo Mini Branch
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●

CJL’s Retail Banking Network 
 
• “24x7” call centers 
• Internet banking platform 
• 25 branches and 6 sub-branches 
• 103 proprietary ATMs  
• Approximately 100,000 through alliances with the Japan Post Bank, city banks, 

regional banks and convenience stores, etc.    

 

Overseas Network 
 
You can use your Banking Card at approximately one million CDs/ATMs in 170 countries worldwide to withdraw funds from 
your Yen Savings Account in the local currency of the country you are in.  Details are on our website 
(http://www.citibank.co.jp/en/index.html).   
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Corporate Banking Division 

 
The Corporate Banking Division, located in Tokyo and Osaka, provides varieties of services to 
our corporate clients and financial institutions and their affiliates operating in Japan as well as 
overseas.  We are a leading provider of financial services to top-tier global customers 
worldwide at both their head offices and at their subsidiary operations.  CJL serves 
approximately 300 major Japanese corporate clients and the Japanese subsidiaries of over 
500 global companies.  With the broad set of service offerings, CJL delivers innovative, 
value-added solutions for our customers.  
 
We are uniquely positioned as a local foreign bank.  For instance, we are part of the Zengin network, 
establishing firm domestic cash settlement service and highly ranked among various surveys in cash 
management area.  We are also one of the top-ranked finance providers in the syndicated loan market in 
Japan.  Further, CJL pioneered structured finance market since mid-1980’s in Japan and played a vitally 
important role as a market leader in providing innovative solutions to many of our customers.  
  
Corporate Bank Division is organized with a matrix of the client group with relationship managers and sale 
marketing staff and the product group responsible for product development and offering, which, combined 
together, provide solutions to the diversified customer needs.  Each client group and product group coordinate 
across the respective global network within Citigroup, which allows to provide comprehensive relationship with 
the customers and their both domestic and overseas affiliate groups.  This has been the unique, un-competed 
strength of Citigroup. 
 
<Major Business Activities in FY2008> 
 
CJL’s business has been affected due to substantially difficult Citigroup's business environment and the severe 
external economic environment.  To better respond to customers’ needs, we transformed Global Loans Capital 
Markets under Corporate Finance, as of October 1, 2008, into an individual department as Acquisition Finance 
and Syndicated Lending Department.  In May 2008, Global Transaction Services Department started business 
partnerships with Oracle Japan to contribute to 
establishing comprehensive global cash management 
service for the customers. 

United Kingdom  
(London) 

Indonesia 
(Jakarta) 

Russia 
(Moscow) 

Singapore 

India 
(Delhi, Mumbai) 

China 
(Beijing, Shanghai) 

Thailand 
(Bangkok) 

United States 
(New York) 

 

      Japan Desks around the World 

●

●

●

●

●
●

●
● 

 
Citigroup has substantially expanded its overseas 
business by increasing the number of “Japan Desk”, 
currently in 8 countries (10 offices) where our Japanese 
domestic clients have increasing business opportunities.  
CJL contributed to Citigroup’s business expansion by 
sending junior bankers to “Japan Desk” in China, United 
Kingdom and Russia as support staff for short-term 
training. 
 
In prospect, we intend to strategically expand our client 
base and provide cutting-edge, competitive products, 
thereby increasing the quality of the services for our 
customers.  In our focal business with large companies, 
we take full advantage of our un-competed global 
network, and we pursue to provide well-matched, 
thorough products and services of excellence.   

12 



 

 

 
 
<Product Group within the Corporate Banking Division> 

Corporate Finance 

The Corporate Finance Department 

proposes and executes optimal financing 

solutions through the Securitization Unit and 

the Real Estate Unit.  The Securitization 

Unit was established in 1986 in Japan, long 

before the term "securitization" became 

widely known in Japan.  Since then, with its 

consistently client-oriented perspectives, it 

continuously provides innovative financial 

solutions to the strategic business objectives 

of our customers.   

Acquisition Finance and Syndicated Lending 

Since setting up its first full-fledged loan 

syndication transaction in Japan in 1998, the 

Acquisition Finance and Syndicated Lending 

Department has played a leading role in the 

expanding Japanese loan syndication 

market.  It provides customers with advice 

for primarily loan transactions based on a 

firm understanding of client needs and the 

core credit market in Japan. 

Dealing Room 

The Foreign Exchange Unit makes effective 

use of Citigroup’s international networks and 

global resources to deliver real-time 

information and currency risk analysis to 

customers and has earned high regard as a 

“market-maker”.  The Risk Treasury Unit 

utilizes Citigroup’s extensive international 

networks to meet the liquidity needs of 

customers.   

Global Transaction Services 

The Global Transaction Services 

Department provides cash management for 

corporations and financial institutions 

worldwide, as well as solutions for trade 

finance and securities and custodial 

services.  The group makes full use of the 

Citigroup network, which spans over 140 

countries, to provide not only services to 

meet the everyday needs of customers, but 

also comprehensive tailor-made settlement 

solutions. 
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Citibank Japan in the Community 
 

CJL pursues social corporate responsibilities pursuant to the Citigroup policies.  We strive to embrace the 
responsibility to make a difference where its employees live and work by building positive relationships with 
customers, the community and stakeholders.  As a socially responsible financial group, we are committed to 
making a difference in our community.  We have reinforced our commitment to diversity with employees from 
various background and nationalities. 

 
Financial Education 

Taking advantage of our business expertise, we 
provide various financial education programs from 
elementary school to University.  Citigroup provides 
learning materials and support for financial education 
programs, so that the next generation of children can 
learn not just about money and the economy, but also 
how to think effectively, and ultimately plan their 
careers and lives in order to realize their dreams. 
 
<Major Activities> 

- Travel to the Future 
- Student City 
- Citi Success Fund 
- Acorn Market 
- MESE 
- National Economics Quiz Tournament  

(Economics Koshien) 
- University Program 

Environment 

We believe that working to promote environmental 
and social sustainability is a good business practice. 
We call any of our sustainable effort for Environment 
as “GreenCiti”.  As a global corporate citizen, 
Citigroup shows its commitment to protect the 
environment through GreenCiti through the following 
initiatives: 
 
<Major Activities> 

- The Equator Principles 
- The Carbon Principle 
- Office Initiatives 

• Energy and Resource Saving 
• Paperless  
• Recycling in the office 

- Participation in LEED (Leadership in Energy and 
Environmental Design) - Call Center at Citigroup Center 
in Tennozu (Received "Silver Certificate") and Aoyama 
Branch (Applied for a certificate)  

 
 

 

Community Development 

Citigroup strives to embrace the responsibility to make 
a difference where its employees live and work.  In 
Japan, as in other countries, Citigroup encourages 
and provides support for philanthropic activities 
undertaken by employees.   
 
<Major Activities> 

- United Nations World Food Program (WFP) School 
Feeding Initiatives through Cafeteria Charity Program 
"Share Your Lunch" 

- FIT (Financial Industry in Tokyo) for Charity 
- YMCA 
- Citi Volunteer Program 
- Global Community Day 
- Supporting NPOs and NGOs 
- Relief Donations 

Diversity 

We value Diversity as one of the pillars of our activities 
on corporate social responsibility.  Diversity is not 
only about nationality, but it is about creating an 
environment where differences are respected.  
Diversity, on the other hand, encourages different 
kinds of thoughts and ideas that can generate 
innovation. 
 
<Major Activities> 

- Program – Diversity 
- Career development for Females 
- Nationality 
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1.  Matters Related to Major Business  
 

<Business Overview> 
 

• Net income for the year ended March 31, 2009 was 26.3 billion yen. 
• Ordinary income totaled 191.2 billion yen.  
• Among ordinary income, interest income totaled 128.6 billion yen. Fees and commissions totaled 22.7 billion 

yen includes mainly mutual fund related commissions, domestic/foreign transfer related commissions and 
custody fees. Other ordinary income of 38.7 billion yen includes mainly revenues from funding swap, foreign 
exchange gain on FX trading.  

• Ordinary expenses totaled 147.0 billion yen.  
• Among ordinary expenses, interest expenses totaled 73.2 billion yen and general and administrative expenses 

totaled 64.4 billion yen. Provision of allowance for loan 2.4 billion yen was included in other expenses.  
• Ordinary profit totaled 44.2 billion yen and income before income taxes including extraordinary income and 

extraordinary loss totaled 46.8 billion yen. 
• As of March 31, 2009, total assets were 6,189.2 billion yen, down by 293.0 billion yen from the last fiscal 

period ended March 31. 
• Cash and deposits to other banks (due from banks) totaled 4,482.5 billion yen, down by 29.3 billion yen from 

the last fiscal period end, due in large part to reduction in placements made with overseas Citibank, N.A. 
branches. 

• Loans totaled 294.3 billion yen, down by 20.9 billion yen. 
• Trade assets including settlement account decreased 259.7 billion yen to 74.0 billion yen. 
• Available for sales (“AFS”) securities increased by 83.2 billion yen to 688.8 billion yen. 
• Total liabilities were 5,889.9 billion yen, down by 321.1 billion yen from the last fiscal period ended March 31, 

2008. 
• Deposits from customers totaled 5,311.0 billion yen, down by 6.4 billion yen from the last fiscal period end. 
• Call money decreased 115.1 billion yen to 17.2 billion yen.  
• Total net assets were 299.3 billion yen, up 28.0 billion yen from the last fiscal period end. Among net assets, 

retained earnings increased 26.3 billion yen to 50.9 billion yen. 
• Cash flows from operating activities in the period under review totaled 545.3 billion yen (Inflow). 
• Cash from investment activities was 87.7 billion yen (Outflow). 
• As a result, cash and cash equivalents as of the end of the period under review totaled 469.8 billion yen. 
• The capital adequacy ratio (National standards) at the end of the period was 23.5％. 
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<Summary of Major Business/Financial Indicators>  
  

 (Millions of Yen)
 

March 2008 Year end  
(Jul 1, 2007 - Mar 31, 2008)  

March 2009 Year end  
(Apr 1, 2008 - Mar 31, 2009)  

Interim Fiscal Period ended 
September 2008 * 

 (Apr 1, 2008 - Sep 30, 2008)  

Ordinary income 175,475 191,258 103,389

Ordinary profit 19,548 44,223 21,914

Net income (Interim) - - 13,571

Net income 24,606 26,357 -

Capital stock 123,100 123,100 123,100

Total shares issued 244,200,000,001 244,200,000,001 244,200,000,001

Total net assets 271,248 299,305 282,524

Total assets 6,482,334 6,189,258 6,737,828

Deposits 5,317,493 5,311,045 5,768,846

Loans and bills discounted 315,363 294,390 290,021

AFS securities 605,626 688,830 698,312

Capital adequacy ratio (National standard) 14.13% 23.56% 16.61%

Dividend payment ratio  - - -

Number of employees 1,647 1,548 1,609

 
(Notes)   

1. Citibank, N.A., Japan Branches transferred its businesses to CJL on July 1, 2007 and CJL started its 
operation on that date. 

2.  Fiscal year ended March 2008 was the first period and irregular nine-month accounting period. 
3. *Financial figures are unaudited. 
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<Major Business/Financial Indicators> 
 
Gross operating profit  

    
 (Millions of Yen)

  March 2008 Year end (Jul 1, 2007 - Mar 31, 2008)   March 2009 Year end (Apr 1, 2008 - Mar 31, 2009) 

  Domestic International Total  Domestic International Total 

Interest income and expenses  

 Interest income  8,274 120,289 128,563 11,100 117,539 128,639

 Interest expenses  4,228 88,060 92,289 3,259 69,972 73,232

Fees and commission   

 Fees and 
commissions 14,296 9,625 23,922 12,293 10,467 22,760

 Fees and 
commissions paid 1,806 403 2,209 2,692 440 3,132

Trading income and 
expenses   

 Trading income 651 - 651 310 - 310

 Trading expenses (6,672) 11,693 5,020 (7,967) 10,055 2,088

Other ordinary income 
and expenses   

 Other ordinary 
income 2,888 17,817 20,706 1,470 37,321 38,792

 Other ordinary 
expenses 364 760 1,124 1,132 186 1,318

Gross operating profit 26,383 46,815 73,199 26,059 84,672 110,731

Gross operating profit 
ratio 3.21% 1.34% 1.70% 2.24% 1.82% 1.90%

 
(Notes)  

1. Domestic operations are yen-denominated transactions and international operations are foreign currency-
denominated transactions conducted in Japan. However, non-resident yen-denominated transactions and offshore 
account transactions, etc. are included in the international operations. 

2. Gross operating profit ratio ＝(gross operating profit / average balance of interest-earning assets) x 100 ÷ (the 
number of days of the period / 365) 
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Average balance of Interest-Earning Assets / Interest-Bearing Liabilities  
(1) Domestic operations 

     (Millions of Yen)
  March 2008 Year end (Jul 1, 2007 - Mar 31, 2008)   March 2009 Year end (Apr 1, 2008 - Mar 31, 2009)  

  Average balance Interest Yield (%)  Average balance Interest Yield (%) 

Interest-earning 
assets 1,090,748 8,274 1.00 1,160,790 11,100 0.95 

 Loans and bills 
discounted 208,622 2,784 1.77 182,877 3,513 1.92 

 AFS securities 741,569 4,395 0.78 718,620 6,570 0.91 

 Call loans 44,012 162 0.48 65,652 288 0.43 

 Receivables 
under resale 
agreements 

39,033 167 0.56 91,310 436 0.47 

 Monetary claims 
bought 57,072 755 1.75 8,701 158 1.81 

 Due from banks - - - 82,838 64 0.07 

Interest-bearing 
liabilities 2,260,723 4,228 0.24 1,897,424 3,259 0.17 

 Deposits 2,138,843 3,677 0.22 1,774,784 2,530 0.14 

 Negotiable 
certificates of 
deposit 

60,759 293 0.64 71,749 522 0.72 

 Call money 59,731 236 0.52 29,615 132 0.44 

 Payables under 
repurchase 
agreements 

- - - 2,065 10 0.48

 Borrowed money 199 0 0.23 19,208 40 0.21 

 Employees’ 
deposits 1,189 8 0.95 0 - -

(Note) Average balance of non-interest-bearing due from banks (27,699 million yen for FY2007 and 58,639 million 
yen for FY2008) is not included in interest earning assets. 
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(2) International operations 
     (Millions of Yen)
  March 2008 Year end (Jul 1, 2007 - Mar 31, 2008)   March 2009 Year end (Apr 1, 2008 - Mar 31, 2009)  

  Average balance Interest Yield (%)  Average balance Interest Yield (%) 

Interest-earning 
assets 4,603,655 120,289 3.46 4,648,321 117,539 2.52 

 Loans and bills 
discounted 138,832 4,038 3.86 117,940 3,640 3.08 

 AFS securities 33,080 807 3.23 6,809 144 2.11 

 Call loans 4,515 159 4.67 17,061 264 1.55 

 Receivables 
under resale 
agreements 

- - - - - -

 Monetary claims 
bought 1,527 59 5.12 335 12 3.78 

 Due from banks 4,278,025 112,670 3.49 4,368,531 111,282 2.54 

Interest-bearing 
liabilities 3,382,286 88,060 3.45 3,776,203 69,972 1.85 

 Deposits 3,289,563 87,202 3.51 3,651,308 69,361 1.89 

 Negotiable 
certificates of 
deposit 

- - - - - -

 Call money 865 31 4.84 450 6 1.54 

 Payables under 
repurchase 
agreements 

- - - - - -

 Borrowed money - - - 16,204 295 1.82 

 Employees’ 
deposits - - - - - -

  
 (Note) Average balance of foreign currency-denominated transactions in Japan classified as international operations 

has been calculated using the daily current method. 
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(3) Total 
    

 (Millions of Yen)
  March 2008 Year end (Jul 1, 2007 - Mar 31, 2008)   March 2009 Year end (Apr 1, 2008 - Mar 31, 2009)  

  Average balance Interest Yield (%)  Average balance Interest Yield (%) 

Interest-earning 
assets 5,694,403 128,563 2.99 5,809,112 128,639 2.21 

 Loans and bills 
discounted 347,454 6,823 2.60 300,818 7,154 2.37 

 AFS securities 774,650 5,202 0.89 725,429 6,714 0.92 

 Call loans 48,528 321 0.87 82,713 553 0.66 

 Receivables 
under resale 
agreements 

39,033 167 0.56 91,310 436 0.47 

 Monetary claims 
bought 58,599 814 1.84 9,037 171 1.89 

 Due from banks 4,278,025 112,670 3.49 4,451,369 111,346 2.50 

Interest-bearing 
liabilities 5,643,010 92,289 2.17 5,673,627 73,232 1.29 

 Deposits 5,428,407 90,879 2.22 5,426,093 71,892 1.32 

 Negotiable 
certificates of 
deposit 

60,759 293 0.64 71,749 522 0.72 

 Call money 60,596 268 0.58 30,066 139 0.46 

 Payables under 
repurchase 
agreements 

- - - 2,065 10 0.48

 Borrowed money 199 0 0.23 35,413 335 0.94 

 Employees’ 
deposits 1,189 8 0.95 0 - -

  
 (Notes) 
1. Average balance of non interest-bearing due from banks (27,740 million yen for FY2007 and 58,647 million yen for 

FY2008)  is not included in interest earning assets.  
2. Average balance and interest accrued from borrowing and lending between domestic and international operations 

are offset each other. 
 
 
 

Yield on interest-earning assets, Yield on interest-bearing liabilities, Net yield/Interest rate  
 

    
(%)

 March 2008 Year end (Jul 1, 2007 - Mar 31, 2008)   March 2009 Year end (Apr 1, 2008 - Mar 31, 2009)  

 Domestic International Total  Domestic International Total 

Yield on interest-
earning assets 1.00 3.46 2.99 0.95 2.52 2.21 

Yield on interest-
bearing liabilities 
including general 
expenses 
 

1.94 4.46 3.45 2.05 2.60 2.42 

Net yield / Interest 
rate  (0.93) (0.99) (0.45) (1.09) (0.07) (0.20)
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Analysis of interest received / paid 
Citibank, N.A., Japan Branches transferred its businesses to CJL on July 1, 2007 and CJL started its operation on 
that date. Changes are not shown because corresponding period of the previous year was irregular nine-month 
accounting period. 

 
 

Fees and commissions 
 

    
 (Millions of Yen)

  March 2008 Year end (Jul 1, 2007 - Mar 31, 2008)   March 2009 Year end (Apr 1, 2008 - Mar 31, 2009)  

  Domestic International Total  Domestic International Total 

Income on Fees and 
commissions 14,296 9,625 23,922 12,293 10,467 22,760

 Fees and 
commissions on 
fund transfer 

888 3,090 3,979 1,155 4,134 5,290

 Other fees and 
commissions 13,408 6,534 19,943 11,138 6,332 17,470

Expenses on Fees 
and expenses 1,806 403 2,209 2,692 440 3,132

 Fees and 
commissions on  
fund transfer 

270 208 479 388 229 618

 Other fees and 
commissions 1,535 194 1,730 2,303 210 2,514

Fees and 
commissions profit 12,490 9,222 21,712 9,601 10,026 19,628
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Trading income and expenses 
 

    
 (Millions of Yen)

  March 2008 Year end (Jul 1, 2007 - Mar 31, 2008)  March 2009 Year end (Apr 1, 2008 - Mar 31, 2009)  

  Domestic International Total  Domestic International Total 

Trading income 651 - 651 310 - 310

 Gains on trading 
account  
securities 
transactions 

651 - 651 310 - 310

    

 Income from 
securities and 
derivatives 
related to trading 
transactions 

- - - - - -

    

 Income from 
trading-related 
derivatives 
transactions 

- - - - - -

    

 Other trading 
income - - - - - -

Trading expenses (6,672) 11,693 5,020 (7,967) 10,055 2,088

 Expenses  on 
trading securities 
and Derivatives 

- - - - - -

    

 Expenses  on 
securities and 
derivatives 
related to trading 
transactions 

903 47 950 (447) 1,495 1,048

    

 Expenses  on 
trading-related 
derivatives 
transactions 

(7,575) 11,646 4,070 (7,520) 8,560 1,039

    

 Other trading 
expenses - - - - - -

Trading profit 7,323 (11,693) (4,369) 8,278 (10,055) (1,777)
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Other operating income and expenses 
 

     (Millions of Yen)
  March 2008 Year end (Jul 1, 2007 - Mar 31, 2008)   March 2009 Year end (Apr 1, 2008 - Mar 31, 2009)  

  Domestic International Total  Domestic International Total 

Other operating 
income 2,888 17,817 20,706 1,470 37,321 38,792

 Gains on foreign 
exchange 
transactions 

- 18,666 18,666 - 37,277 37,277

    

 Gains on sales 
of bonds 1,849 30 1,880 1,395 - 1,395

    

 Gains on 
redemption of 
bonds  

- - - - - -

    

 Income from 
derivatives other 
than for trading 
or hedging 

- - - - - -

    

 Others 1,039 (879) 159 74 44 119

Other operating 
expenses 364 760 1,124 1,132 186 1,318

 Losses on 
foreign exchange 
transactions 

- - - - - -

    

 Losses on sales 
of bonds 668 357 1,025 1,035 - 1,035

    

 Losses on 
redemption of 
bonds 

- - - - - -

    

 Losses on 
devaluation of 
bonds 

- - - 51 - 51

    

 Expenses on 
derivatives other 
than for trading 
or hedging 

- - - - - -

    

 Others (303) 402 99 45 186 231

Other operating profit 2,523 17,057 19,581 338 37,135 37,473

                                                                                            
 
 
 
 
 
 
 
 
 
 
 
 



 26

General and administrative expenses 
 

 (Millions of Yen)
 

March 2008 Year end  
(Jul 1, 2007 - Mar 31, 2008)   March 2009 Year end 

 (Apr 1, 2008 - Mar 31, 2009)   

Salary 16,231 18,208

Accrued pension cost 871 1,544

Welfare expenses 358 288

Depreciation cost 1,448 2,350

Rental fees on land, buildings, and machinery 2,930 5,174

Maintenance cost  1,048 733

Supplies cost 447 468

Utilities cost 453 257

Expenses of business trip 336 232

Communication charge 1,484 1,871

Advertising expenses 3,748 4,000

Tax and public charges 5,747 3,773

Others 19,728 25,566

Total 54,834 64,471

 
 

Profit ratio  
 

(%)
 

March 2008 Year end 
 (Jul 1, 2007 - Mar 31, 2008)   March 2009 Year end 

 (Apr 1, 2008 - Mar 31, 2009)   

Ordinary profit to total assets 0.41 0.69

Ordinary profit to capital (net assets) 10.56 15.50

Net income to total assets 0.52 0.41

Net income to capital (net assets) 13.29 9.23

 
 
 
 

Ordinary profit ÷ (Number of days of the period / 365)       

Average balance of total assets (excl. customers' liabilities for acceptances and guarantees)  

Ordinary profit ÷ (Number of days of the period / 365)    

       　（Beginning net assets + net assets）÷2

Net income ÷ (Number of days of the period / 365)

Average balance of total assets (excl. customers' liabilities for acceptances and guarantees)  

Net income ÷ (Number of days of the period / 365)

（Beginning net assets + net assets）÷2

Ordinary profit to total assets 

Ordinary profit to capital (net assets)

Net income to total assets 

Net income to capital (net assets) 

×100

=  ×100

×100

×100

=  

=  

=  
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<Indicators for Deposits> 
 

Average balance by deposit type  

 (Millions of Yen)
 As of Mar 31, 2008 As of Mar 31, 2009 

 Domestic International Total  Domestic International Total 

Liquid deposits 1,843,006 - 1,843,006 1,585,283 - 1,585,283

Time deposits 285,969 1,323 287,293 181,866 136 182,003

Negotiable certificates 
of deposit 60,759 - 60,759 71,749 - 71,749

Others 9,867 3,288,239 3,298,106 7,634 3,651,171 3,658,806

Total 2,199,603 3,289,563 5,489,166 1,846,534 3,651,308 5,497,843

      
(Note) Liquid deposits ＝ current deposits ＋ ordinary deposits ＋ saving deposits ＋ deposits at notice 
 

 
Time deposits balance by remaining period     

 (Millions of Yen)
 As of Mar 31, 2008 As of Mar 31, 2009 

 Less 
than 3 
months 

Over 3 
months, 

less 
than 6 
months 

Over 6 
months, 

less 
than 1 
year 

Over 1 
year, 
less 

than 2 
years 

Over 2 
years, 
less 

than 3 
years 

Over 3 
years 

Total Less 
than 3 
months 

Over 3 
months, 

less 
than 6 
months

Over 6 
months, 

less 
than 1 
year 

Over 1 
year, 
less 

than 2 
years 

Over 2 
years, 
less 

than 3 
years 

Over 3 
years 

Total 

Fixed 
interest time 
deposits 

164,837 15,447 20,888 3,359 975 2,196 207,704 79,869 12,883 35,525 2,146 2,516 1,625 134,567

Floating 
interest time 
deposits 

922 2,130 - - - 460 3,512 3,567 8,357 - - - 460 12,384 

Others - - - - - - - - - - - - - -

Total 165,760 17,577 20,888 3,359 975 2,656 211,216 83,436 21,240 35,525 2,146 2,516 2,085 146,951

 
 
<Indicators for Loans and Bills Discounted> 

 
Balance by loan account type     
 
(1) Balance at the end of period 

(Millions of Yen)
 As of Mar 31, 2008  As of Mar 31, 2009 

 Domestic International Total  Domestic International Total 

Loans on bills 40,575 2,329 42,904 21,267 1,510 22,778

Loans on deeds 116,973 105,119 222,093 115,657 123,116 238,774

Overdrafts 35,650 13,735 49,385 28,648 3,350 31,999

Bills discounted 980 - 980 838 - 838

Total 194,179 121,184 315,363 166,412 127,978 294,390
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(2) Average balance 

(Millions of Yen)
 As of Mar. 31, 2008  As of Mar. 31, 2009 

 Domestic International Total  Domestic International Total 

Loans on bills 52,954 5,242 58,197 32,958 1,860 34,818

Loans on deeds 109,672 114,626 224,298 112,363 105,673 218,036

Overdrafts 45,133 18,963 64,096 36,684 10,406 47,091

Bills discounted 862 - 862 871 - 871

Total 208,622 138,832 347,454 182,877 117,940 300,818

 
 
 

Balance of loans and bills discounted by remaining period  
 (Millions of Yen)

 As of Mar. 31, 2008 As of Mar. 31, 2009 

 Less than
1 year 

Over 1 
year, 

less than 
3 years 

Over 3 
years, 

less than 
5 years 

Over 5 
years, 

less than 
7 years 

Over 7 
years 

Total  Less than
1 year 

Over 1 
year, 

less than 
3 years 

Over 3 
years, 

less than 
5 years 

Over 5 
years, 

less than 
7 years 

Over 7 
years 

Total 

Fixed interest  
loans and bills 
discounted 

73,772 1,260      259   33 9 75,335 64,232 344 91 109 165 64,944

Floating interest  
loans and bills 
discounted 

74,504 50,118 17,521 16,726 81,158 240,027 49,339 50,023 17,307 36,933 75,841 229,445

Total 148,277 51,378 17,780 16,759 81,167 315,363 113,572 50,368 17,398 37,043 76,007 294,390

                
 

Balance of loans and bills discounted by collateral type     
 (Millions of Yen)

  As of Mar. 31, 2008 As of Mar. 31, 2009 

Type of collateral pledged Loan balance  Loan balance 

Deposits  14,923 12,584

Securities  10,907 9,945

Claims  - -

Commodities  - -

Real estate  26,469 38,315

Foundations  - -

Others  10,416 11,531

Total 62,717 72,378

Guarantees 144,602 68,860

Clean credit 108,042 153,151

Total 315,363 294,390
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Balance of customers’ liabilities for acceptances and guarantees by type of collateral 
  

 (Millions of Yen)

  As of Mar. 31, 2008  As of Mar. 31, 2009 

Type of collateral pledged  Customers' liabilities for acceptances 
and guarantees  Customers' liabilities for acceptances 

and guarantees 
    

Deposits  4,743 1,960

Securities  47,085 41,682

Claims  - -

Commodities  - -

Real estate  - -

Foundations  - -

Others  - -

Total  51,828 43,642

Guarantees  - -

Clean credit  101,828 88,426

Total  153,656 132,069

 
                                                                                            
Balance of loans and bills discounted by use 

 
 (Millions of Yen)

 As of Mar. 31, 2008  As of Mar. 31, 2009 

Lending for equipments 133,113 135,330

Lending for operations 182,249 159,060

Total 315,363 294,390
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Balance of loans and bills discounted by industry  
  

 (Millions of Yen)
 As of Mar. 31, 2008  As of Mar. 31, 2009 

 Amount (%)  Amount (%) 

Manufacturing 9,906 3.14% 14,227 4.83%

Agriculture - - - -

Forestry - - - -

Fishery - - - -

Mining - - - -

Construction - - - -

Electric/gas/heat supply/water - - - -

Information and telecommunications 12,817 4.06% 12,783 4.34%

Shipping/transportation 124 0.03% 143 0.04%

Wholesale/retail 26,994 8.55% 14,582 4.95%

Finance/insurance 39,778 12.61% 27,301 9.27%

Real estate 43,806 13.89% 35,410 12.02%

Services 12,788 4.05% 8,750 2.97%

Local government - - - -

Individuals 55,425 17.57%       58,368 19.82%

Others 113,721 36.06% 122,823 41.72%

Total 315,363 100% 294,390 100%

 
 
 

 Balance of loans and bills discounted for small and medium size businesses  
 

 (Millions of Yen)
 As of Mar 31, 2008  As of Mar 31, 2009 

Total loans and bills discounted (A) 315,363 294,390

Balance of loans for small and medium 
size corporations etc. (B) 211,747 168,693

(B) / (A) 67.14% 57.30%

 
(Note) Small and medium size corporation etc. refers as followings; 

- companies with its capital less than or equal to 300 million yen (100 million yen for wholesale businesses 
and 50 million yen for retail sale and services businesses)  

- companies with its full-time employees less than or equal to 300 on the payroll (100 for wholesale, 50 for 
retail sale and 100 for services)  

- individuals 
 
 

Balance of specified overseas claims 
 

CJL does not hold specified overseas claims. 
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Deposit-loan ratio 
   

(%)
 As of Mar. 31, 2008  As of Mar. 31, 2009 

 Domestic International Total  Domestic International Total 

Balance at the end of 
period 9.83 3.50 5.81 11.47 3.29 5.52

Average balance 9.48 4.22 6.33 9.90 3.23 5.47

 
(Note)  Negotiable certificates of deposit are included in “deposits”.  

 
 

Reserve for possible loan losses 
 (Millions of Yen)

 As of Mar. 31, 2008 As of Mar. 31, 2009 

Category 
Transfer 
amount 

Reversal 
amount 

Net transfer 
(reversal) 
amount 

Balance  Transfer 
amount 

Reversal 
amount 

Net transfer 
(reversal) 
amount 

Balance 

Allowance for general loan 
losses 710 1,710 (999) 710 2,937 710 2,227 2,937

Allowance for specific loan 
losses 0 33 (33) 316 201 - 201 518

Specified overseas claim 
reserve account - - - - - - - -

Total 710 1,744 (1,033) 1,027 3,138 710 2,428 3,455

 
 
Loan write-offs 

 
None 
 
 

Risk management loans  
 (Millions of Yen)

As of Mar. 31, 2008  As of Mar. 31, 2009 

Bankrupt loans 1 1,727

Past due loans/non-accrual loans 127 1,899

Past due loans (3 months or more) 27 19

Restructured loans 920 1,950

Total 1,076 5,595

 
(Notes) 
1. “Bankrupt loans” are loans on which accrued interest income is not recognized as there is substantial doubt about 

the ultimate collectability of either principal or interest because they are past due for a considerable period of time 
or for other reasons (excluding write-offs, hereinafter “non-accrual loans”), and as defined in Article 96-1-3 and 
96-1-4 of the Enforcement Ordinance of the Japanese Corporate Tax Law. 

2. “Past due loans/non-accrual loans” are loans on which accrued interest income is not recognized, excluding 
“Bankrupt loans” and loans on which interest payments are deferred in order to support the borrowers’ recovery 
from financial difficulties. 

3. “Past due loans (3 months or more)” are loans on which the principal or interest is past due for three months or 
more from the next day of prescribed payment date, excluding “bankrupt loans” and “past due loans/non-accrual 
loans.”  

4. “Restructured loans” are loans on which terms and conditions have been amended in favor of the borrowers (e.g., 
reduction of the original interest rate, deferral of interest payments, extension of principal repayments or debt 
forgiveness) to support the borrowers’ recovery from financial difficulties, excluding “bankrupt loans,” “past due 
loans/non-accrual loans” and “past due loans (3 months or more)”. 
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Claims under the Financial Reconstruction Law 
 (Millions of Yen)

As of Mar. 31, 2008  As of Mar. 31, 2009 

Bankrupt / De facto Bankrupt 110 2,432

In Danger of Bankrupt 18 1,194

Need attention 947 1,969

Subtotal (A) 1,076 5,596

Normal 830,148 499,977

Total (B) 831,225 505,573

 (A) / (B) 0.12% 1.10%

 
(Notes) 

1. “Bankrupt / De facto Bankrupt” are claims to bankrupt borrowers in the event of filing for commencement of 
bankruptcy/corporate reorganization/rehabilitation proceedings and loans pursuant to these proceedings.  

2. “In Danger of Bankrupt” are claims of which borrowers are not in bankruptcy but their financial status and 
business performance deteriorate, with a low collectability of principal and interest under the terms and 
conditions of the contract.  

3. “Need attention” are past due loans (3 months or more) and restructured loans from “Risk management loans”. 
4. “Normal” are claims classified as other than the credit listed in 1 to 3 above, with no problems seen with 

borrowers’ financial status and business performance.  
 
 
Compensation for losses in loan trusts 
 

None 
 
 
 
 
 
<Indicators for Securities > 

 
Average balance of trading securities by category 

 (Millions of Yen)

As of Mar. 31, 2008 As of Mar. 31, 2009 

Trading Japanese government bonds 125,603 56,168

Trading municipal bonds - -

Trading government guaranteed bonds  - -

Other trading securities - -

Trading bonds lending  - -

Total 125,603 56,168
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Balance of AFS securities by category/remaining period 
 (Millions of Yen)

 As of Mar. 31, 2008 As of Mar. 31, 2009 

Category 
Up to 1 

year 
1 - 5 
years 

5 - 10 
years 

Over 
10 

years 

Indefinite 
term 

Total  Up to 1 
year 

1 - 5 
years 

5 - 10 
years 

Over 
10 

years 

Indefinite 
term 

Total 

Japanese Government 
bonds 100,279 313,747 95,775 3,570 - 513,372 - 612,857 66,407 - - 679,264

Municipal bonds - - - - - - - - - - - -

Corporate bonds 12,988 56,998 - 15,332 - 85,319 - - - 2,730 - 2,730

Stocks - - - - - - - - - - - -

Foreign bonds - 1,034 5,900 - - 6,934 - 1,021 5,813 - - 6,835

Foreign stocks - - - - - - - - - - - -

Others - - - - - - - - - - - -

Total 113,267 371,780 101,675 18,903 - 605,626 - 613,878 72,221 2,730 - 688,830

                                                                                                           
 

Average balance of AFS securities by category 
 (Millions of Yen)

 As of Mar. 31, 2008 As of Mar. 31, 2009 

 Domestic International Total  Domestic International Total 

Japanese Government 
bonds 593,668 - 593,668 666,413 - 666,413

Municipal bonds  - - - - - -

Corporate bonds 147,901 - 147,901 52,206 - 52,206

Stocks - - - - - -

Foreign bonds - 33,080 33,080 - 6,809 6,809

Foreign stocks - - - - - -

Others - - - - - -

Total 741,569 33,080 774,650 718,620 6,809 725,429

                                                                                              
Deposits-AFS securities ratio 

   
(%)

 As of Mar. 31, 2008 As of Mar. 31, 2009 

 Domestic International Total  Domestic International Total 

Balance at the end of 
period 30.33 0.20 11.15 47.02 0.17 12.92

Average balance 33.71 1.00 14.11 38.91 0.18 13.19

 
(Note) Negotiable certificates of deposit are included in “deposits.”
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2.  Financial statements  
 
Financial figures have been audited by KPMG AZSA & Co. based on article 396, paragraph 1 of the Corporation Act. 
 
<Balance Sheet> 
 

 
 
 

(Millions of Yen) 

As of March 31, 2008 As of March 31, 2009

Amount Amount

Cash and due from banks 4,511,907 4,482,573

Cash 8,844 11,615

Due from banks 4,503,063 4,470,958

Call loans 1,414 86,123

Receivables under resale agreements - 29,966

Monetary claims bought 8,137 4,078

Trading assets 212,175 104,718

Trading account securities 130,917 14,336

Derivatives of securities related to trading transactions 177 270

Trading-related derivatives 81,080 90,111

Securities 605,626 688,830

Government bonds 513,372 679,264

Corporate bonds 85,319 2,730

Other securities 6,934 6,835

Loans and bills discounted 315,363 294,390

Bills discounted 980 838

Loans on bills 42,904 22,778

Loans on deeds 222,093 238,774

Overdrafts 49,385 31,999

Foreign exchanges 333,809 74,026

Due from foreign banks  (our accounts) 17,377 7,543

Due from foreign banks  (their accounts) 257,692 28,220

Foreign bills bought 53,998 36,122

Foreign bills receivable 4,741 2,140

Other assets 311,824 271,789

Prepaid expenses 13,520 12,677

Accrued income 26,610 25,153

Initial margins of futures markets 586 565

Variation margins of futures markets 2 0

Derivatives other than for trading-assets 251,705 157,979

Others 19,399 75,412

Tangible fixed assets 5,069 3,930

Buildings 1,542 1,887

Construction in progress 1,550 162

Other tangible fixed assets 1,976 1,879

Intangible fixed assets 16,209 14,205

Software 3,965 4,842

Goodwill 12,243 9,362

Deferred tax assets 8,165 6,011

Customers’ liabilities for acceptances and guarantees 153,656 132,069

Allowance for loan losses (1,027) (3,455)

6,482,334 6,189,258

Account  Name

Assets

Total assets
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(Millions of Yen) 

As of March 31, 2008 As of March 31, 2009

Amount Amount

Deposits 5,317,493 5,311,045

Current deposits 210,674 188,820

Ordinary deposits 1,432,816 1,090,246

Time deposits 211,216 146,951

Other deposits 3,462,785 3,885,026

Negotiable certificates of deposit 110,000 19,500

Call money 132,400 17,240

Trading liabilities 57,115 62,010

Derivatives of securities related to trading transactions 319 136

Trading-related derivatives 56,796 61,873

Borrowed money 13 40,000

Borrowings from other banks 13 40,000
Foreign exchanges 74,775 64,368

Due to foreign banks (our accounts) 74,669 63,566
Due to foreign banks (their accounts) 105 801
Foreign bills payable 0 0

Other liabilities 359,088 238,601
Domestic exchange settlement account (credit) 442 395
Income taxes payable 19,284 9,338
Accrued expenses 22,711 17,054
Unearned revenue 4,090 1,549
Deposits received from employees 0 0
Variation margins of futures markets 19 170
Derivatives other than for trading-liabilities 243,241 176,153
Others 69,298 33,940

Provision for bonuses 1,103 679
Provision for directors' bonuses 53 31
Provision for retirement benefits 3,018 2,442
Provision for directors' retirement benefits 28 11
Reserves for restructuring 1,239 851
Reserves for business reorganization 1,099 1,099
Acceptances and guarantees 153,656 132,069

6,211,085 5,889,953

Capital stock 123,100 123,100
Capital surplus 121,100 121,100

Legal capital surplus 121,100 121,100
Retained earnings 24,606 50,964

Other retained earnings 24,606 50,964
   Retained earnings brought forward 24,606 50,964

268,806 295,164
Valuation difference on AFS securities 2,446 4,153
Deferred gains or losses on hedges (4) (12)

2,441 4,140
271,248 299,305

6,482,334 6,189,258

Account  Name

Total Valuation and translation adjustments
Total net assets
Total liabilities and net assets

Liabilities

  Total liabilities
Net Assets

Total Shareholders' equity
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<Income Statement> 

 
(Notes) 
 1. Citibank,N.A., Japan Branches transferred its businesses to CJL on July 1, 2007 and CJL started its operation on 

that date.  
2. Corresponding period of previous year was irregular nine-month accounting period. 
 
 
 
 
 
 
 
 

(Millions of Yen)

175,475 191,258
Interest income 128,563 128,639

Interest on loans and bills discounted 6,823 7,154
Interest and dividends on securities 5,202 6,714
Interest on call loans 321 553
Interest on receivables under resale agreements 167 436
Interest on bills bought 1 34
Interest on deposits with banks 112,670 111,346
Other interest income 3,377 2,399

Fees and commissions 23,922 22,760
Fees and commissions on fund transfer 3,979 5,290
Other fees and commissions 19,943 17,470

Trading income 651 310
Gains on trading account securities trasactions 651 310

Other ordinary income 20,706 38,792
Gains on foreign exchange transactions 18,666 37,277
Gains on sales of bonds 1,880 1,395
Others 159 119

Other income 1,631 755
Others 1,631 755

　 155,926 147,035
Interest expenses 92,289 73,232

Interest on deposits 90,879 71,892
Interest on negotiable certificates of deposit 293 522
Interest on call money 268 139
Interest on payables under repurchase agreements - 10
Interest on borrowings and rediscounts 0 335
Interest on interest swaps 296 15
Other interest expenses 550 317

Fees and commissions paid 2,209 3,132
Fees and commissions on fund transfer 479 618
Other fees and commissions 1,730 2,514

Trading expenses 5,020 2,088
Expenses on securities and derivatives related to trading transactions 950 1,048
Expenses on trading-related derivatives transactions 4,070 1,039

Other ordinary expenses 1,124 1,318
Loss on sales of bonds 1,025 1,035
Loss on devaluation of bonds - 51
Others 99 231

General and administrative expenses 54,834 64,471
Other expenses 448 2,792

Provision of allowance for loan losses - 2,428
Others 448 363

19,548 44,223
24,139 3,894

Gains on disposal of fixed assets 23,102 -
Reversal of allowance for loan losses 1,033 -
Recoveries of written-off claims 0 0
Others 2 3,894

479 1,291
Loss on disposal of fixed assets 479 201
Others - 1,090

43,208 46,826
Income taxes - current 18,632 19,470
Income taxes - deferred (30) 998
Income taxes - total 18,601 20,468

24,606 26,357

Extraordinary income

Extraordinary loss

Account  Name From Apr. 1, 2008
  to Mar. 31, 2009

From Jul. 1, 2007
    to Mar. 31, 2008

Ordinary income

Income before income taxes

Net income

Ordinary expenses

Ordinary profit
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<Statement of Changes in Net Assets> 
 

 
 
 

(Millions of Yen)

From Jul. 1, 2007
   to Mar. 31, 2008

From Apr. 1, 2008
  to Mar. 31, 2009

Shareholders' equity
Capital stock

Balance at the end of previous period 111,000 123,100
Changes of items during the period

Issuance of new shares 12,100 -
Total changes of items during the period 12,100 -

Balance at the end of the current period 123,100 123,100
Capital surplus

Legal capital surplus
Balance at the end of previous period 109,000 121,100
Changes of items during the period

Issuance of new shares 12,100 -
Total changes of items during the period 12,100 -

Balance at the end of the current period 121,100 121,100
Retained earnings

Other retained earnings
Earned surplus brought forward

Balance at the end of previous period - 24,606
Changes of items during the period

Net income 24,606 26,357
Total changes of items during the period 24,606 26,357

Balance at the end of the current period 24,606 50,964
Total shareholders' equity

Balance at the end of previous period 220,000 268,806
Changes of items during the period

Issuance of new shares 24,200 -
Net income 24,606 26,357
Total changes of items during the period 48,806 26,357

Balance at the end of the current period 268,806 295,164
Valuation and translation adjustments

Valuation difference on AFS securities
Balance at the end of previous period - 2,446
Changes of items during the period

Net changes of items other than shareholders' equity 2,446 1,706
Total changes of items during the period 2,446 1,706

Balance at the end of the current period 2,446 4,153
Deferred gains or losses on hedges

Balance at the end of previous period - (4)
Changes of items during the period

Net changes of items other than shareholders' equity (4) (8)
Total changes of items during the period (4) (8)

Balance at the end of the current period (4) (12)
Total valuation and translation adjustments

Balance at the end of previous period - 2,441
Changes of items during the period

Net changes of items other than shareholders' equity 2,441 1,698
Total changes of items during the period 2,441 1,698

Balance at the end of the current period 2,441 4,140
Total net assets

Balance at the end of previous period 220,000 271,248
Changes of items during the period

Issuance of new shares 24,200 -
Net income 24,606 26,357
Net changes of items other than shareholders' equity 2,441 1,698
Total changes of items during the period 51,247 28,056

Balance at the end of the current period 271,248 299,305

Account Name
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<Cash Flow Statement> 

 
 
 
 
 
 
 
 
 
 
 
 

(Millions of Yen)

  Cash flows from operating activities
Income before income taxes and others 43,208 46,826
Depreciation 1,448 2,350
Goodwill amortization 2,160 2,880
Increase (decrease)  in allowance for loan losses (1,033) 2,428
Decrease in provision for bonuses (1,253) (423)
Increase (decrease)  in provision for retirement benefits 57 (576)
Interest income (127,935) (128,639)
Interest expenses 92,289 73,232
Losses (gains) on sales of AFS securities 854 (308)
Losses (gains) on foreign exchanges  5,725 0
Losses (gains) on dispositions of fixed assets (22,623) 201
Net decrease (increase) in trading assets 28,955 107,457
Net increase (decrease) in trading liabilities 16,418 4,894
Net decrease (increase) in loans and bills discounted 36,052 20,972
Net increase (decrease) in deposits (268,037) (6,447)
Net increase (decrease) in negotiable certificates of deposit 60,000 (90,500)
Net decrease (increase)  in due from banks (excluding cash equivalents) (107,821) 486,920
Net decrease (increase) in call loan 19,865 (84,708)
Net increase (decrease) in call money 65,622 (115,159)
Net increase (decrease) in borrowed money (4,172) 39,987
Net decrease (increase) in foreign exchange assets (168,456) 259,783
Net increase (decrease) in foreign exchange liabilities (130,961) (10,406)
Interest received (cash basis) 138,578 130,850
Interest paid (cash basis) (98,232) (78,168)
Net increase (decrease) in reserve for others - (426)
Net increase (decrease) in receivables under resale agreements - (29,966)
Net decrease (increase) in monetary claims bought 61,603 4,058
Net decrease (increase) in other assets (74,218) 39,016
Net increase (decrease) in other liabilities 121,212 (105,456)
Other, net 4,080 4,089
　Sub-total (306,613) 574,763
Income taxes 0 (29,450)
Net cash provided by (used in) operating activities (306,613) 545,312

  Cash flows from investing activities
 Purchases of AFS securities (368,305) (477,537)

Proceeds from sales of AFS securities 487,151 360,693
Proceeds from redemption of AFS securities 136,730 35,495
Purchases of tangible fixed assets (5,932) (2,324)
Proceeds from sales of tangible fixed assets 48,338 290
Purchases of intangible fixed assets (3,597) (4,344)
Proceeds from business transfer 24,597 -
Net cash provided by (used in) investing activities 318,982 (87,725)

  Cash flows from financing activities
Net cash provided by (used in) financing activities 0 0

  Effect of foreign exchange rate changes on cash and cash equivalents (75) 0
  Net increase in cash and cash equivalents 12,294 457,586
  Cash and cash equivalents at the beginning of the fiscal year 0 12,294
  Cash and cash equivalents at the end of the fiscal year 12,294 469,880

Account Name From April 1, 2008
to March 31, 2009

From July 1, 2007
to March 31, 2008
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<Notes for FY 2008> 
 
Amounts less than one million yen have been omitted. 

 

Accounting Policies 
1.   Standard for valuation of trading assets and trading liabilities / booking of income and expenses for 

trading purposes transaction 
Transactions for trading purposes, such as seeking gains arising from short-term changes in interest rates, 

foreign exchange rates, or securities prices and other market related indices or from variation among markets 
(hereinafter referred to as “Trading Purposes”), are included in “Trading assets” or “Trading liabilities” on the 
balance sheet on a trade date basis. Income and Expenses on trading-purpose transactions are recognized on a 
trading date basis, and recorded as “Trading income” and “Trading expenses”. 

Securities and monetary claims purchased for trading purposes are stated at the fiscal year-end market value, 
and financial derivatives such as swaps, futures and options are stated at amounts that would be settled if the 
transactions were terminated at the fiscal year-end. 

“Trading income” and “Trading expenses” include interest received or paid during the fiscal year. The year-on-
year valuation differences of securities and money claims are also recorded in the above-mentioned accounts. As 
for the derivatives, assuming that the settlement will be made in cash, the year-on-year valuation differences are 
also recorded in the above-mentioned accounts. 

 
2．Standard and method for valuation of AFS securities  

Other securities that have market prices are carried at their balance sheet date market prices (cost of securities 
sold is calculated using primarily the moving-average method). Net unrealized gains/losses on other securities, net 
of income taxes, are included in “Net assets”. 

 
3．Standard and method for valuation of derivative transaction 

Derivative transactions (excluding those for trading purposes) are carried at fair value. 
 
4．Depreciation method for fixed assets 

 (1) Tangible fixed assets 
Tangible fixed assets are depreciated using the declining-balance method.  
The estimated useful lives are as follows: 

Buildings:             3 to 18 years 
Equipment:          2 to 20 years 

 
(2) Intangible fixed assets 

Capitalized software for internal use is depreciated over its estimated useful life (5 years). 
Goodwill is equally amortized over 5 years. 

 
5．Standard for the translation into Japanese yen 

Assets and liabilities denominated in foreign currencies are translated into Japanese yen at the exchange rate 
prevailing at the balance sheet date. 

 
6．Standard for Allowance 

(1) Allowance for loan losses 
Allowance for loan losses is provided as detailed below in accordance with the internal standards for write-

offs and provisioning. 
For claims on borrowers that have entered into bankruptcy, special liquidation proceedings or similar legal 

proceedings (“bankrupt borrowers”) or borrowers that are not legally or formally insolvent but are regarded as 
substantially in the same situation (“effectively bankrupt borrowers”), an allowance is provided based on the 
amount of claims, after the write-off stated in the additional paragraph below, net of the expected amount of 
recoveries from collateral and guarantees. For claims on borrowers that are not currently bankrupt but are 
perceived to have a high risk of falling into bankruptcy, an allowance is provided in the amount deemed 
necessary based on an overall solvency assessment of the claims, net of the expected amount of recoveries 
from collateral and guarantees. For other claims, an allowance is provided based on the expected loan-loss 
ratio assigned to each risk rating. 
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Marketing-related businesses conduct the primary assessment of all claims, independent Risk 
Management conducts the secondary assessment in accordance with the internal rules for self-assessment 
of assets, and the Audit and Risk Review, independently audits their assessment. The allowance is provided 
based on the results of these assessments. 
 

(2) Provision for bonuses 
Provision for bonuses is reported in preparation for the payment of bonuses to the employees at the 

amount estimated for the payment of bonuses to the employees during the fiscal year. 
 

(3) Provision for directors’ bonuses 
Provision for directors’ bonuses is reported in preparation for the payment of bonuses to the directors at the 

amount estimated for the payment of bonuses to the directors during the fiscal year. 
 
(4) Provision for retirement benefits 

Provision for retirement benefits is reported in preparation for the payment of employee retirement 
allowance in the amount deemed accrued at the fiscal year-end, based on the projected retirement benefit 
obligation and the fair value of plan assets at the fiscal year-end.  The actuarial differences are reported as 
expenses as follows; 

 
Unrecognized prior service cost: 

Amortized using the straight-line method for a period, primarily over 7 years, within the employees’ 
average remaining service period, commencing on the fiscal year in which the services are provided. 

Actuarial differences: 
Amortized using the straight-line method, primarily over 7 to 9 years within the employees’ average 
remaining service period, commencing from the next fiscal year of incurrence. 

 
(5) Provision for directors’ retirement benefits 

Provision for directors’ retirement benefits is reported in preparation for the payment of director retirement 
allowance out of directors’ estimated allowance for the amount allocable to the period under review. 

 
(6) Reserves for restructuring 

Reserve for restructuring is reported in preparation for the payment and expenses of restructuring program 
based on estimated amounts of future payments.  

 
(7) Reserves for business reorganization 

Reserve for business reorganization is reported in preparation for the payment and expenses for Private 
Bank Division closure based on estimated amounts of future payments. 

 
7．Method for hedge accounting 

For the hedge accounting method applied to hedging transactions for interest rate risk arising from financial 
assets and liabilities, the deferred hedge accounting method is applied. 

As for the portfolio hedges to net market fluctuation, effectiveness of such hedges is assessed by classifying the 
hedged items (such as deposits and loans) and the hedging instruments (such as interest rate swaps) by their 
maturity. 

 
8．Accounting for consumption taxes 

National and Local Consumption Taxes are excluded from transaction amounts.  
 
 

Change in Accounting Policy 
1． Eligible directors and employees in CJL will receive common stock of Citigroup Inc. under Equity award program. 

Shares are granted with graded vesting conditions and will be delivered when its conditions are met. CJL will be 
charged from Citigroup for the actual cost related to this delivery, which costs are calculated based on fair market 
value of shares at the point of this chargeback calculation process. 

Current accounting treatment for this stock award expense was calculated based on the original share price (price 
at grant date) and as an offset, the liability was booked which is to be reversed on chargeback. 
Considering of the volatile stock market, this booking mechanics may cause a problem to record the liability that 

significantly differs from the expected cash outflow related to the contractual obligation upon the request from 
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Citigroup. The new accounting treatment will measure a liability based on the share’s fair value remeasured at each 
reporting date until the date of chargeback. This change will reflect more suitable amount for liability and expense 
shown in financial statement. 
Compared with former treatment, this change increased ordinary income by 342 million yen and income before 

income taxes (including extraordinary income) by 710 million yen.  
 
 

Notes to Balance Sheet 
1．Among the unsecured borrowed securities and securities purchased under resale agreement which can be sold or 

pledged without restrictions, 2,037 million yen are pledged and 29,966 million yen are held in hand as of March 31, 
2009. 

 
2．There were 1,727 million yen Bankrupt loans and Past due loans/non-accrual loans were 1,899 million yen. 

“Bankrupt loans” are loans, after write-off, to legally bankrupt borrowers as defined in Article 96-1-3 (a) through (e) 
and 96-1-4 of the Enforcement Ordinance of the Japanese Corporate Tax Law and on which accrued interest 
income is not recognized as there is substantial doubt about the ultimate collectability of either principal or interest 
because they are past due for a considerable period of time or for other reasons. 

“Past due loans/non-accrual loans” are loans on which accrued interest income is not recognized, excluding 
“Bankrupt loans” and loans on which interest payments are deferred in order to support the borrowers’ recovery 
from financial difficulties. 

 
3．Past due loans (3 months or more) totaled 19 million yen.  

“Past due loans (3 months or more)” are loans on which the principal or interest is past due for three months or 
more, excluding “Bankrupt loans” and “Past due loans/non-accrual loans”. 

 
4．Restructured loans totaled 1,950 million yen. 

“Restructured loans” are loans on which terms and conditions have been amended in favor of the borrowers (e.g. 
reduction of the original interest rate, deferral of interest payments, extension of principal repayments or debt 
forgiveness) in order to support the borrowers’ recovery from financial difficulties, excluding “Bankrupt loans,” “Past 
due loans/non-accrual loans” and “Past due loans (3 months or more)”. 

 
5．The total amount of “Bankrupt loans”, “Past due loans/non-accrual loans”, “Past due loans (3 months or more)” and 

“Restructured loans” was 5,595 million yen. Claims shown from 2 to 5 are the amounts before the appropriate 
allowance. 

 
6．Bills discounted are treated as financial transactions in accordance with JICPA Industry Audit Committee Report 

No.24. CJL has rights to sell or pledge bank acceptance bought, commercial bills discounted, documentary bills and 
foreign bills bought without restrictions. The total face value was 36,960million yen. 

 
7．The outstanding amount, which was accounted for as sales of loans to participants for loan participations in 

accordance with the JICPA Accounting Standard Committee Report No. 3 issued on June 1, 1995, was 12,656 
million yen as of March 31, 2009. 

 
8．Assets pledged as collateral are as follows: 

Assets pledged as collateral:  
Securities                      15,505 million yen 

Liabilities corresponding to assets pledged as collateral: 
Call money                                         15,000 million yen 
 

In addition, AFS securities of 666,489 million yen and Trading account securities of 14,336 million yen are pledged 
as collateral for settlements of FX transactions. 
Other assets include collateral based on ISDA Credit Support Annex of 36,831 million yen, guarantee deposits of 

6,228 million yen and initial margins of futures markets 565 million yen. 
 

9．Overdraft facilities and commitment line contracts on loans are agreements to lend to customers up to a prescribed 
amount, as long as there is no violation of any condition established in the contracts. 

The amount of unused commitments was 549,216 million yen and the amount of those with remaining period 
within one year was 523,941 million yen. 
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Since many of these commitments are expected to expire without being drawn upon, the total amount of unused 
commitments does not necessarily represent actual future cash flow requirements. Many of these commitments 
include clauses under which we can reject an application from customers or reduce the contract amounts in the 
event that economic conditions change, we need to secure claims, or other events occur. In addition, we may 
request the customers to pledge collateral such as premises and securities at the time of the contracts, and take 
necessary measures such as monitoring customers’ financial positions, revising contracts when need arises and 
securing claims after contracts are made on a periodic basis. 

 
10．Accumulated depreciation on tangible fixed assets:  9,778 million yen 
 
11．Net assets per share:  1.22 yen 
 
12．Non-cancellable operating lease is as follows; 

Future minimum rental payments; 
Within one year    1,137 million yen 
Over one year      6,586 million yen 
 

13．Monetary assets to affiliates amounted to 3,982,957 million yen. 
 
14．Monetary liabilities to affiliates amounted to 2,121,195 million yen. 
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Notes to Statement of Income 
1．Income caused by transactions with affiliates                                                                          (Millions of Yen) 

Total income of funding transaction       106,239 
Total income of fees and commissions  1,637 
Total income of other ordinary transactions 34 
Total income of other transactions 2,824 

Expenses caused by transactions with affiliates 
Total expenses of funding transactions 30,966 
Total expenses of fees and commissions      160 
Total expenses of other ordinary transactions      35,373                     
Total expenses of other transactions 3,560 

 
2．Net income per share :   0.10 yen 
 
3．Information with respect to related party transaction is as follows. 

  
(Note 1) Condition of transactions and its policy are decided as same as third party transactions. 
(Note 2) Average balance for amount of transaction 
(Note 3) Valuation difference based on year end market rate.    
 

4．Other extraordinary income includes cancellation fee received 2,038 million yen, reversal of previous year stock 
award expense 903 million yen, reversal of restructuring reserve 580 million yen, and accounting change for  stock 
award 368 million yen.  

Other extraordinary loss includes provision for restructuring reserve 1,090 million yen. 
 

 

Name of
account

Balance at
Year end

(million yen)

Content of relations

Directors Business
Business Percentage of

stocks owned
Description of

transaction
Amount

(million yen)Relation Name Address Capital

86,048Other
liabilities86,048(*3)Derivative

Subsidiary of
parent

CITIBANK
SINGAPORE

LTD
Singapore SGD 1.5

Billion Banking 0% ―
Funding /
Lending

Business
transaction

&
interest

176,344(*2)

4,857
Deposit 157,183

Business
transaction

&
interest

1,237,318 (*2)

30,930
Deposit 1,995,080

Business
transaction

&
interest

&
Cancellation fee

4,198,418 (*2)

105,812

2,038

Due from
banks 3,857,964

Guarantees ―

Customers’
liabilities for
acceptances

and
guarantees

12,891

USD 751
MillionU.S.A.CITIBANK,

N.A.Parent
Funding /
Lending―100%

(indirect)Banking
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Notes to Statement of Changes in Net Assets 
1．The types and number of our shares outstanding are as follows: 

(Thousands of Shares) 
Number of shares 

at Beginning of 

period 

Number of shares 

increased during 

the period 

Number of shares 

decreased during 

the period 

Number of shares 

at end of period 

Memo 

 

Common stock 244,200,000 － － 244,200,000  

Total  244,200,000 － － 244,200,000  

 

 

 

Notes to Statement of Cash flow 
1.   Cash and Cash Equivalents consist of cash and due from Bank of Japan included in Cash and Due from Banks on 

the balance sheet. 
 
As of  March 31, 2009                                                                (Millions of Yen) 

Cash and Due from Banks                                               4,482,573                
Due from Banks excluding Bank of Japan                              (4,012,693)          
Cash and Cash Equivalents                                                             469,880  

 
 
 
 

Notes related to Deferred tax accounting 
 The main causes for the deferred tax assets and deferred tax liabilities are as follows: 

 
Deferred tax assets                                                       (Millions of Yen) 

Goodwill (calculated on tax basis)             5,809  
Accrued expense                                                                      2,329 
Provision for retirement benefits                                               1,398 
Allowance for loan losses                                                            988 
Provision for bonuses                                                                  445 
Reserves for restructuring                                                           344 
Reserves for business reorganization                                         275 
Other                                                                                        1,584 

Deferred tax assets total                                                            13,175 
Deferred tax liabilities 

Provision for retirement benefits                                              3,787 
Valuation difference on AFS securities                                    3,376 

Deferred tax liabilities total                                                           7,163 
Net deferred tax assets                                                                6,011  
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 3.  Market value information  
 
<Securities> 

Matters concerning securities market value, valuation difference, etc. are as follows. As well as “Japanese 
government bonds”, “corporate bonds” and “other securities”, “trading securities” are included in securities.  
 

(1) Trading securities 
      (Millions of Yen)

 As of Mar. 31, 2008 As of Mar. 31, 2009 

 Balance sheet amount Net unrealized gains (losses) 
included in P/L during Fiscal 

Year ended Mar. 2008 

 Balance sheet amount Net unrealized gains (losses) 
included in P/L during Fiscal 

Year ended Mar. 2009 

Trading securities 130,917  (11) 14,336  232

 
 

(2) Other securities with market value 
 (Millions of Yen)

 As of Mar. 31, 2008 As of Mar. 31, 2009 

 Acquisition 
 cost 

Balance 
sheet 

amount 

Net changes 
in valuation 

(gains/losses)

(Gains) (Losses)  Acquisition
 cost 

Balance 
sheet 

amount 

Net changes in 
valuation 

(gains/losses) 

(Gains) (Losses)

Bonds     

   Japanese Government 
Bonds 510,492 513,372 2,879 3,046 166 672,622 679,264 6,642 6,935 293

    Corporate Bonds 84,523 85,319 795 798 3 2,781 2,730 (51) - 51

Others 6,500 6,934 434 434 - 6,500 6,835 335 335 -

Total 601,516 605,626 4,110 4,280 170 681,904 688,830 6,925 7,270 344

 
(Notes) 
1. The figures based on market value as of Fiscal Year ended. 
2. Gains and Losses are breakdown of Net changes in valuation. 
 
 
(3) Other securities sold during the period   

      (Millions of Yen)

 March 2008 Year end (Jul 1, 2007 - Mar 31, 2008)  March 2009 Year end (Apr 1, 2008 - Mar 31, 2009)  

 Sales value  Gains on sales Losses on sales Sales value Gains on sales  Losses on sales

Other securities 487,151  1,880 1,025 360,693 1,395  1,035

 
 

(4) Bond redemption estimated amount with maturities 
 (Millions of Yen)

 As of Mar. 31, 2008 As of Mar. 31, 2009 
Category Less than 1 

year 
Over 1 year, 
less than 5 

years 

Over 5 year, 
less than 10 

years 

Over 
 10 years 

  

 Less than 1 
year 

Over 1 year, 
less than 5 

years 

Over 5 year, 
less than 10 

years 

Over  
10 years 

Bonds   

   Japanese Government 
Bonds 100,279 313,747 95,775 3,570 - 612,857 66,407 -

   Corporate Bonds 12,988 56,998 - 15,332 - - - 2,730

Others - 1,034 5,900 - - 1,021 5,813 -

Total 113,267 371,780 101,675 18,903 - 613,878 72,221 2,730
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<Money Held in Trust> 
 

None 
 
 

<Derivatives Market Value Information> 
 
(1) Interest rate-related transactions  

 (Millions of Yen)
    As of Mar. 31, 2008 As of Mar. 31, 2009 

Category   Type 

 Contract 
amount 

Over 1 
year in 

contract 
amount 

Market 
value 

Net changes 
(gains/losses)
in valuation 

Contract 
amount 

Over 1 
year in 

contract 
amount 

Market 
value 

Net changes 
(gains/losses) 

in valuation 

Exchange-
traded Futures  162,242 - 0 0 516,447 80,000 16 16

  
  Sell  99,390 - (13) (13) 318,223 40,000 (146) (146) 

  
  Buy  62,851 - 14 14 198,223 40,000 163 163

  Future Options  - - - - - - - -

  
  Sell  - - - - - - - -

  
  Buy  - - - - - - - -

Over-the -
counter Forward rate agreements - - - - - - - -

    Sell  - - - - - - - -

    Buy  - - - - - - - -

  Interest rate swaps  2,123,272 2,123,272 (2,708) (2,708) 2,018,492 1,691,157 (2,901) (2,901)

    Receive fixed / pay 
floating swaps 1,035,607 1,035,607 22,060 22,060 895,690 846,578 22,144 22,144

       
    Receive floating / 

pay fixed swaps 1,035,228 1,035,228 (25,165) (25,165) 1,122,350 844,127 (25,045) (25,045)

       
    Receive floating / 

pay floating swaps 40,213 40,213 - - 451 451 - -

       
    Receive fixed / pay  

fixed swaps 12,223 12,223 395 395 - - - -

  Options  73,194 73,194 78 78 35,903 35,903 94 94

    Sell  36,597 36,597 (3,222)  (3,222) 17,951 17,951 (1,943) (1,943)

    Buy  36,597 36,597 3,301 3,301 17,951 17,951 2,038 2,038

  Total  - - (2,629) (2,629) - - (2,790) (2,790)

 
(Notes) 
1. These transactions were marked to market, and revaluation gains and losses are reported on the statement of 

income. In accordance with “Treatment for Accounting and Auditing of Application of Accounting Standard for 
Financial Instruments in Banking Industry” (JICPA Industry Audit Committee Report No. 24), derivatives 
transactions to which the hedge accounting method is applied are excluded.  

2. Calculation of market value 
Market value is calculated based on closing/final price of the Tokyo International Financial Futures Exchange 
(TIFFE) etc. for exchange-traded transactions, and on discounted cash flow method or option price calculation 
models for over-the-counter (OTC) transactions. 



 47

(2) Currency-related transactions  
 (Millions of Yen)

    As of Mar. 31, 2008 As of Mar. 31, 2009 

Category  Type 

Contract 
amount 

Over 1 year 
in contract 

amount 

Market 
value 

Net changes 
(gains/losses) 

in valuation 

Contract 
amount 

Over 1 year 
in contract 

amount 

Market 
value 

Net changes 
(gains/losses) 

in valuation 

Exchange-
traded Futures - - - - - - - -

  
  Sell - - - - - - - -

  
  Buy - - - - - - - -

Over-the -
counter Currency Swaps 893,705 893,705 26,913 26,913 826,618 826,618 31,028 31,028

  Forward contracts 15,334,856 1,077,616 8,285 8,285 9,637,028 890,549 (17,246) (17,246)

  
  Sell 8,910,693 625,170 180,818 180,818 5,645,574 568,468 (42,487) (42,487)

  
  Buy 6,424,162 452,446 (172,533) (172,533) 3,991,454 322,081 25,241 25,241

  Options 1,260,646 254,561 155 304 444,755 124,276 (920) 264

  
  Sell 625,373 127,268 (11,139) (3,995) 221,104 65,159 (7,395) (979)

  
  Buy 635,273 127,292 11,295 4,300 223,650 59,116 6,475 1,244

  Total - - 35,354 35,503 - - 12,862 14,046

  
 

(Notes) 
1. These transactions were marked to market, and revaluation gains and losses are reported on the statement of 

income. In accordance with “Treatment for Accounting and Auditing of Application of Accounting Standard for 
Financial Instruments in Banking Industry” (JICPA Industry Audit Committee Report No. 24), derivatives 
transactions to which the hedge accounting method is applied are excluded.  

2. Calculation of market value 
Market value is calculated based on discounted cash flow method or option price calculation models for over-the-
counter (OTC) transactions. 

 
 
(3) Stock-related transactions  

 
None 
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(4) Bond-related transactions  
 (Millions of Yen)

     As of Mar. 31, 2008 As of Mar. 31, 2009 

Category  Type 

 Contract 
amount 

Over 1 
year  

in 
contract 
amount 

Market
value 

Net changes 
(gains/losses) 
in valuation 

Contract
amount 

Over 1 
year  

in 
contract 
amount 

Market 
value 

Net changes 
(gains/losses) 

in valuation 

Exchange-
traded Bond futures  28,571 - (128) (128) 42,635 - 133 133

    Sell  21,571 - (99) (99) 23,822 - 140 140

    Buy  7,000 - (28) (28) 18,813 - (6) (6)

  Bond future options  79,817 - (13) 51 51,644 - 0 98

    Sell  39,908 - (69) 78 25,822 - (24) 73

    Buy  39,908 - 56 (26) 25,822 - 24 24

Over-the -
counter Bond OTC options  - - - - - - - -

    Sell  - - - - - - - -

    Buy  - - - - - - - -

  Total  - - (141) (76) - - 133 232

 
(Notes) 
1. These transactions were marked to market, and revaluation gains and losses are reported on the statement of 

income. In accordance with “Treatment for Accounting and Auditing of Application of Accounting Standard for 
Financial Instruments in Banking Industry” (JICPA Industry Audit Committee Report No. 24), derivatives 
transactions to which the hedge accounting method is applied are excluded.  

2. Calculation of market value 
Market value is calculated based on closing/final price of the Tokyo International Financial Futures Exchange 
(TIFFE) etc. for exchange-traded transactions.  

 
 

(5) Commodity-related transactions  
 

None 
 
 

(6) Credit derivatives transactions  
  

None 
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4.  Major shareholders  
 
<Major Shareholders> 
 

(As of March 31, 2009)

Name of shareholder Numbers of shares Shareholding ratio 

Associates International Holdings Corporation 244,200,000 thousand shares 100%

Total 244,200,000 thousand shares 100%
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5.  Disclosure items based on Pillar III of Basel II 
 

This section describes the information consistent with FSA Notification Number 15 based on Article 19.2.1.5d of the 
Bank Law Enforcement Rule (refer to Ministry of Finance Ordinance Number 10). 
 
QUALITATIVE DISCLOSURE  
 
(1) Types of Capital Instruments 
 
CJL’s capital is solely funded through issuance of common stocks. 
 
(2) Capital Adequacy Assessment Process 
 
Regulatory capital and risk assets are reported to Management on a monthly basis for verification of the 
appropriateness of CJL’s capital adequacy.  We believe the current level of CJL’s capital adequacy to be sufficiently 
high.  We aim to maintain our regulatory capital ratio above 10.7%, in accordance with the medium term capital plan 
approved by the Board of Directors.   
 
(3) Credit Risk Management Policies and Procedures 

 
1. Overview of risk management policies and procedure 

 
The Corporate Banking Division manages its credit risks in accordance with the established “Credit Risk 
Management Policies.”  The overall framework of the Credit Risk Management Policies (Credit Policy) is as 
summarized below. 
 
On all the customers to whom credit is extended, CJL assigns Obligor Risk Ratings (ORR).  On all the credit 
facilities established, a Facility Risk Rating (FRR) is assigned based on the types or nature of a transaction.  An 
FRR can differ from the ORR of the customer only if there is a credit enhancement on that credit facility.  
 
The assignment of ORR and establishment of credit facilities are done at the time of initiating a credit relationship.  
After the credit relationship is initiated, ORR and credit facilities are reviewed at least once a year.  For approval 
of credit facilities (Credit Approval), the Credit Policy requires sign off by at least two Credit Officers (COs) or 
Senior Credit Officers (SCOs). 
 
COs and SCOs are Bank officers who are given the authority to approve credit.  COs and SCOs are appointed 
by the Risk Management Department of the Corporate Banking Division.  The appointment to CO/SCO is based 
on Risk Management Department’s assessment on working experience in credit-related job functions, 
experience in credit risk training, credit judgment skills, knowledge, and aptitude. 
 
The amount of credit a CO/SCO can approve depends on the authorized “Approval Level.”  Risk Management 
Department determines the Approval Level based on each officer’s experience and past record. 
 
The Approval Level that is required for Credit Approval is determined by the matrix of the ORR assigned to the 
customer and the amount of credit facilities proposed.  The lower (worse) the ORR and the larger the proposed 
credit facilities amount, the higher the required Approval Level. 

 
Of the minimum two credit officers required for Credit Approval, at least one must be a Business Sponsoring 
Officer of the client, who is the account officer for the customer, and the other must be a Risk Management 
CO/SCO who is independent from business divisions.  This requirement is aimed to establish and maintain check 
and balance mechanism within CJL. 
 
In the Retail Banking Division, the credit approval authority is determined on a product-by-product basis.  Credit 
Approval requires sign off by COs/SCOs.  At least one of the credit officers approving the credit must hold the 
Approval Level for the amount of the proposed credit. Credit approval authority is not granted to officers  
belonging to Sales, Marketing, Management Control or bank branches. 
 
At CJL, we not only manage credit risk based on credit risk analysis of each customer but also manage credit 
risk on a portfolio basis, monitoring concentration of credit to certain industries, ratings, clients or industrial 
groups. Such a portfolio view of our credit exposures is reviewed and discussed monthly at the Risk 
Management Committee, and reported to the Management Committee  

 
CJL applies the Standardized Approach for the Basel II calculation of credit risk assets.  Therefore, for the credit 
exposures to the customers that are rated by an eligible External Credit Assessment Institution (ECAI), we use 
that credit rating assigned by such ECAI.  For those customers not rated by any eligible ECAI, we apply the risk 
weight of 100%. 
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2. The following items on portfolios are subject to the standardized approach 
 

a. Name of the eligible credit rating agency, etc. used to calculate the risk weights  
 
S&P, Moody’s and Organization for Economic Co-operation and Development (“OECD”) 

  
b. Relationship between the type of exposure and eligible credit rating agency, etc., used by type of 

exposure. 
 
The eligible External Credit Assessment Institutions (“ECAI”) etc., we use by the type of credit 
exposure are as shown below. 
 
i. OECD - Country Risk Score 
 
- Exposures to the central government and central bank 
- Exposures to the Government of Japan and the Bank of Japan  
- Exposures to banks and securities firms that apply to the standards of capital ratio provided by Basel 
Committee on Banking Supervision or similar standards to this.(including Cabinet Office Regulations 
(Heisei 13 Cabinet Office Regulations No.23) concerning capital requirements for securities firms). 
- Exposures to securities firms. 
 
- Exposures to corporates 
- Exposures to financial institutions that don't apply to the standards of capital ratio provided by Basel 
Committee on Banking Supervision or similar standards to this. (including Cabinet Office Regulations 
(Heisei 13 Cabinet Office Regulations No.23) concerning capital requirements for securities firms). 
 

 
(4) Credit Risk Mitigation Policies and Procedures 
 
1.    Overall Credit Risk Mitigation  
 

Collateral or guarantees may be requested in order to mitigate credit risk of customers 
 

2.              Overall Credit Risk Mitigation Control Process 
 

In line with the annual review of credit facilities, collateral and guarantees are also reviewed at least once a 
year.  At present, CJL does not use credit derivatives in its calculation of its risk assets and regulatory 
capital ratio. 
 

3.              Risk Mitigation Techniques 
 

A. Eligible financial assets as collaterals  
  
The following assets that satisfy all the conditions stipulated by the FSA’s Capital Requirement Standard 
Article 89 and 90 are used as eligible collateral to reduce risk assets. 
 
Cash, customer’s deposits with CJL, gold, debt securities, equity securities. 
 
B. Guarantees 
 
The guarantee provided by the government, the central bank, government agencies which meet to  all the 
conditions stipulated by the FSA’s Capital Requirement Standard Article 118, 119, and 122 must be met. 
 
C. On-balance netting 
 
The exposure is net with deposits if all the conditions stipulated by the FSA’s Capital Requirement Standard 
Article 117.  

 
(5) Policies and Procedures for Counterparties of Derivative Products and Transactions with 

a Long-Horizon Settlement Period 
 
1.              Credit risks of counterparties 
 

Credit risk of a counterparty of derivative transactions, etc. is defined as the sum of current replacement 
costs based on mark-to-market and a simulated amount of potential increase due to the future fluctuation of 
market value until settlement date.  CJL calls the amount of risk thus calculated as Pre-Settlement 
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Exposure (“PSE”) and Pre-Settlement Loan Equivalent (“PSLE”).  The difference between PSE and PSLE 
is that the former is calculated using one-standard deviation (confidence level of 97.7%) and the latter is 
calculated using two-standard deviation (confidence level of 65%). 
 

2.              Management of credit facilities 
 

Counterparty credit facilities for derivative transactions, etc. are managed as part of total credit facilities, 
together with all credit facilities on-balance sheet transactions. 
 

3.              Protection by collateral 
 

CJL has ISDA Credit Support Annex (“CSA”) concluded with a number of financial institutions. 
 
(6) Securitization Exposure Risk Management Policies and Procedures 

 
CJL’s engagement in securitization transactions can be described as follows: 

 
1.              Originator 
 

CJL is not engaged in any securitization transaction of loan receivables for its own funding purposes or 
balance sheet management.  
 

2.              Investor 
 

CJL does not conduct proprietary investments in any securitization transaction originated by third party 
financial institutions. CJL may extend loans in order to securitize the client’s assets. 
 

3.              Swap provider 
 

CJL may provide foreign exchange forwards or interest rate swaps to mitigate the issuer’s foreign exchange 
or interest risks in the securitization transactions originated by CJL. 
 

4.              Others 
 

Currently, CJL does not offer credit enhancement for securitized instruments, and is not engaged in the 
ABCP business.  However, it provides certain types of commitment facilities for liquidity support covering 
securitization transactions originated by CJL. 

 
a. Overview of risk management policies and procedures 
 

The major credit risks related to CJL’s securitization transactions are those associated with commitment 
facilities, where CJL supplies funds when funding through the ABCP market becomes unavailable for 
certain reasons.  In the case of such commitment facilities provided to securitization transactions, the 
primary source of repayment is cash to be collected from the securitized assets.  Therefore, the credit risk 
of commitment facilities provided to securitization transactions is defined as the risk of being unable to 
recover the amount of credit extended from the securitized assets in the full amount. 
 
CJL manages credit risk in commitment facilities provided to securitization transactions through: (1) setting 
the ratio of the future cash flows from the securitized assets to commitment amount sufficiently high to 
cover expected credit loss at the time of origination (over-collateralization); (2) ensuring necessary credit 
enhancement; and (3) monitoring appropriately after the execution. 
 
Such risk management procedures are the same for the loans extended to securitization transactions 
originated by CJL. 

 
As to credit risk management of foreign exchange forwards or interest rate swaps associated with 
securitization transactions, the policies and procedures are the same as for those transactions NOT 
associated with securitization transactions. 

 
b.      Name of the approach used by CJL to calculate the amount of credit risk assets in securitization exposures 
 

The Standardized Approach 
 

c.      Accounting policies for securitization transactions  
 

i. The case of securitizing CJL’s own assets 
 
Currently, we do not have such cases. 
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ii. The case of CJL purchasing securitized instruments 
 
Currently, we do not have such cases. 
 
iii. Fee income from CJL arranging third party’s origination of securitization transaction 
 
Report such income as fee income. 

 
d.     Names of the eligible credit rating agency used in the assessment of risk weight in securitization exposures 

(the reason if there has been a change in the eligible credit rating agency used) and the relationship 
between the type of securitization exposure and the eligible credit rating agency used 

 
       S&P and Moody’s 
 
(7) Market Risk Management Policies and Procedures 

 
1.     Overview of risk management policies and procedures 

 
The Market Risk Management unit (“MRM”),  is independent from the business divisions and is given control 
authority by the Board to identify interest rate, foreign exchange rate or other types of risk factors which impact 
assets and liabilities (including off-balance sheet assets and liabilities) in the banking and trading books; 
establish evaluation methods (factor sensitivity or VaR etc.); and monitor risk exposures (including stress tests 
and market risk limit utilization) based on the defined CJL Market Risk Management Policy. MRM also 
coordinates management reporting to the Risk Management Committee and Asset-Liability Committee (ALCO), 
in addition to providing recommendations in risk analysis on a regular and timely basis. 

 
2.    Name of the approach used to calculate the market-risk-equivalent amount. Range of portfolios using each model 

where the standardized approach or internal model approach is used. 
 

Standardized method 
 
3.    In light of the assumed holding period and/or the probability, etc., that the holding period is longer than assumed, 

the method of evaluating price appropriately for the characteristics of the transaction. 
 
CJL limits trading products to highly liquid securities, foreign exchange or derivative transactions, and performs 
mark-to-market evaluation by applying theoretical prices based on market prices and other market data for the 
trading book. Target transactions and the method of the mark-to-market evaluation are defined by internal 
procedures. 

 
(8) Operational Risk Management Policies and Procedure 
 
1.     General Description of Operational Risk Management Policy and Procedures 

 
Operational risk refers to the risk of loss resulting from inadequate or failed internal processes, people and 
systems or from external events. It includes the reputation and franchise risk associated with business practices 
or market conduct that CJL undertakes. Operational risk is inherent in CJL’s business activities and, as with 
other risk types, is managed through an overall framework with checks and balances that include:  
• Recognized ownership of the risk by the business divisions;  
• Oversight by independent risk management; and  
• Independent review by the Audit and Risk Review Division.  
 
CJL’s approach to operational risk is defined in the CJL Operational Risk Management Policy. The objective of 
the Policy is to establish a consistent, value-added framework for assessing and communicating operational risk 
and the overall effectiveness of the internal control environment. Information about CJL’s operational risk, 
historical losses, and the control environment is reported by each Business Division, and summarized for the 
Management Committee and the Board of Directors.  
 
CJL uses Risk and Control Self-Assessment (“RCSA”) as a tool to identify and monitor operational risk. The 
RCSA standards establish a formal governance structure to provide direction, oversight, and monitoring of CJL’s 
RCSA programs. They establish RCSA as the process whereby important risks inherent in business activities are 
identified and the effectiveness of the key controls over those risks are evaluated and monitored. The entire 
process is subject to audit by CJL’s Audit and Risk Review Division, and the results of RCSA are included in 
periodic management reporting, including reporting to the Management Committee and the Board.  
 
Since operational risk is inherent throughout the activities of CJL, all activities are subject to the 
RCSA/Operational Risk process. However, specific operational risks - IT Risk, Jimu Risk, COB Risk - are subject 
to additional specialized policies and regulations, as are risks such as Legal risk, HR risk and Reputation risk. 
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The RCSA Process/Operational Risk Processes are a supplement to good management practices and judgment; 
managers remain accountable for ensuring that all activities and their associated risks are appropriately 
managed. In all cases, the business divisions are ultimately responsible for the operational risks they take and 
for managing such risks. 
 
Management of operational risks through control processes, the RCSA process and Operational Risk 
Management processes is conducted through business divisions and Control Functions including Risk 
Management, Control Department; the O&T Planning Department. These Departments or Units are collectively 
known as the Operational Risk Management Units. The Heads of these Units or their delegates will meet 
monthly to discuss and coordinate approaches to Operational Risk. A Coordinator is assigned to coordinate 
reporting of operational risk matters to Senior Management (known as the “Coordinator – Operational Risk 
Management”).  

 
2.     Methodology to Calculate Operational Risk 

 
Basic Indicator Approach 
 

 
(9) Equity Exposure Risk Management Policies and Procedures 
 
There is no Equity Exposure. 

 
(10) Banking Book Interest Rate Risk Management 

 
CJL measures interest rate risks in the banking book by applying the re-pricing ladder method , and considers 
changes of economic value per 1% interest rate increase for each currency as an index for internal control. CJL’s 
holding assets and liabilities are constructed into ladders sorted by the remaining durations for fixed rate items and by 
the durations till next re-pricing period for variable rate items, respectively.   Liquid deposits, which do not have a 
clearly defined re-pricing period, require a practical assumption, and the independent market risk manager approves 
its relevancy. The monitored amount of interest rate risks for internal control purpose is not necessarily identical with 
the total amount of interest rate risks calculated in a form of the outlier ratio as per the Standardized Approach. 
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QUANTITATIVE DISCLOSURE 
 
(1) Outline of means of raising equity capital 

(Millions of Yen)
   As of Mar. 31, 2008  As of Mar. 31, 2009
Tier I       
 Capital                123,100                   123,100  
 Surplus capital                121,100                   121,100  
 Retained earnings                  24,606                     50,964  
 (Estimated distributed income)                           -                              -  
 (Valuation loss of other securities)                           0                              0  
 New share reservation rights                           -                              -  
 (Trade rights equivalent)                  12,243                      9,362  
 (Goodwill equivalent)                           -                              -  
 (Intangible fixed asset equivalent reported by business combination)                           -                              -  
 (Equity capital equivalents increased due to securitization transaction)                           -                              -  
 Tier 1 capital before the deductions for deferred tax assets (subtotal of above)                          -                              -  
 (Deductions for deferred tax assets)                            -                              -  
 Subtotal  （A）               256,563                   285,801  
 Preferred securities with step-up interest rate clauses                             -                              -  
Tier 2       
 Amount equivalent to 45% of the land revaluation excess                           -                              -  
 General allowance for loan losses                       710                       2,937  
 Eligible provision in excess of expected loss                           -                              -  
 Debt capital instruments etc.                           -                              -  
      Perpetual subordinated debt                           -                              -  
      Fixed-term perpetual subordinated debt and fixed-term preferred stocks                          -                              -  
 Exclusion from Tier 2 capital (△)                            -                              -  
 Total                        710                       2,937  
 of which included in Capital （B）                      710                       2,937  
Deductible item （C）                          -                              -  
Capital （A)＋（B）－（C） （D）               257,273                    288,739  
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(2) Capital adequacy 
 
Amount of required capital for Credit Risk 
 

(Millions of Yen)

   As of Mar. 31, 2008 As of Mar. 31, 2009 

   
Risk weighted 

exposure 
Required 
Capital   Risk weighted 

exposure 
Required Capital 

On balance sheet asset items            
 Cash 0 0  0   0
 Exposures to Japanese government and central bank 0 0  0   0
 Exposures to foreign government and central bank 655 26  658   26
 Exposures to the Bank for International Settlements                -                -   -    -
 Exposures to Local Authorities                -                -   -    -

 
Exposures to overseas public sectors other than central 
government 

6,825 273 2,318   93

 
Exposures to the International Bank for Reconstruction and 
Development 

             0 0                -                  -

 
Exposures to Japan Finance Organization for Municipal 
Enterprises  - -                -                  -

 Exposures to Japan Government-affiliated organization 17,199 688  3,224   129

 
Exposures to land development corporation, local housing 
corporations, Local Public Road Corporations 

               -                -  -    -

 Exposures to financial institutions  963,673 38,547  452,632   18,105
 Corporate exposures 265,183 10,607  210,581   8,423

 Exposures to small and medium size enterprises and individuals 
               -                -  -    -

 Residential Mortgage Exposures 4,470 179  8,326   333
 Retail Exposures related to real-estate acquisition                -                -   -    -
 Exposures three months or more in arrears 45 2  39   2
 Bills before collection 433 17  467   19
 Exposures to the Credit Guarantee Association                -                -   -    -

 
Exposures guaranteed by Industrial Revitalization Corporation of 
Japan 

               -                -  -    -

 Exposures to Investment                -                -   -    -
 Securitization exposures (originator)                -                -   -    -
 Securitization exposures (other than the originator)                -                -   -    -

 
Assets backed up with several assets (so-called funds) which 
individual asset is ungraspable 

               -                -  -    -

 Others 50,806 2,032  77,552   3,102
 On-balance sheet asset items total 1,309,294 52,372  755,798   30,232
Off-balance sheet asset items            
 Derivative transactions 135,928 5,437  105,050   4,202
 Others 159,137 6,365  146,012   5,840
 Off-balance sheet asset items total 295,065 11,803  251,062   10,042

Total 1,604,359 64,174  1,006,861   40,274
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Amount of required capital for Market Risk  
 

(Millions of Yen)

   As of Mar. 31, 2008 As of Mar. 31, 2009 

  
Specific  

Risk 
General  

Market Risk 
Required  
Capital  

Specific  
Risk 

General  
Market Risk 

Required  
Capital  

Standardized method of which          
 Interest Rate Risk               - 36,356 1,454               -   19,385 775
 Equity Risk              -              -              -               -                -              -
 Foreign Exchange Risk               - 10,041 402               -   8,671 347
 Commodity Risk               -              -              -               -                -              -
Total               - 46,397 1,856               -   28,056 1,122
 
Amount of required capital for Operational Risk 
 

(Millions of Yen)

   As of Mar. 31, 2008 As of Mar. 31, 2009 

  Operational Risk Required Capital   Operational Risk Required Capital  

Basic Indicator Approach   169,184   6,767     190,321    7,613
 
Total Capital Adequacy Ratio and Tier I Capital Ratio 
 

(Million of Yen, %)
     As of Mar. 31, 2008  As of Mar. 31, 2009 
Tier 1 （A） 256,563    285,801
Tier 2 （B） 710    2,937
Deductible item （C）                                  -                                     -
Total Capital （A)＋（B）－（C） （D） 257,273    288,739
Risk assets       
    On balance sheet transaction  1,309,294    755,798
    Off-balance sheet transaction  295,065    251,062
 Credit Risk exposure  1,604,359    1,006,861
 Market Risk exposure divided by 8%  169,184    190,321
 Operational Risk exposure divided by 8%  46,397    28,056
 Total （E） 1,819,941    1,225,239
Tier 1 Capital Ratio （A）／（E）×100   14.0    23.3
Total Capital Adequacy Ratio（D）／（E）×100   14.1    23.5
Total required Capital (Domestic Criteria) （E）×4％   72,798    49,010
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(3) Credit Exposure 
 
（by Geography, Industry, or Counterparty） 

(Millions of Yen)

   As of Mar. 31, 2008 As of Mar. 31, 2009 
    Loans etc.   Securities   Derivatives Total  Loans etc. Securities   Derivatives Total 

Domestic                 
 Manufacturing  66,962                -   12,310 79,273 60,935              -   14,923 75,858
 Mining               -                -                -              -              -              -                -              -
 Construction  79                -   411 491 121              -   438 559

 
Electric power, gas, 
water supply  

800                -                - 800 800             -               - 800

 
Information and 
communication  

15,283                -                - 15,283 14,216              -               141 14,358

 Transportation  435                -   17,111 17,546 607              -   7,408 8,015
 Wholesale and retail  83,652                -   2,431 86,083 54,152              -   3,217 57,370

 
Financial Institutions 
and Insurance   

74,441   16,935   51,114 142,492 88,527 3,224   46,782 138,534

 Real estate  43,832                -   368 44,201 35,528              -   375 35,903
 Services  13,358                -   6,022 19,381 7,146              -   2,060 9,207
 Government               -                -                -              -              -              -                -              -
 Individuals  31,542                -   2,453 33,996 31,379              -   5,617 36,997
 Others  51,240                -                - 51,240 78,020              -                - 78,020
Overseas           

 Sovereign  9,324   1,304                - 10,629 2,678 1,302                - 3,980
 Financial Institutions  975,436                -   35,559 1,010,995 443,581              -   21,730 465,311
 Others  80,915                -   11,026 91,942 79,588              -   2,355 81,944
Total  1,447,306   18,240   138,812 1,604,359 897,284 4,526   105,050 1,006,861
                  
(by Maturity)                 

(Millions of Yen)

   As of Mar. 31, 2008 As of Mar. 31, 2009 
    Loans etc.   Securities   Derivatives Total  Loans etc. Securities   Derivatives Total 

To 1 year  862,772   2,597   81,630 947,000 138,789 -   65,345 204,135
1 to 3 years  107,013   3,200   22,319 132,533 537,113 201   12,013 549,327
3 to 5 years  307,210   8,311   6,645 322,167 73,515 -   18,284 91,799
Over 5 years  57,637   4,131   28,217 89,985 59,887 4,325   9,407 73,620
Undefined  112,672                -   - 112,672 87,978              -                - 87,978
Total  1,447,306   18,240   138,812 1,604,359 897,284 4,526   105,050 1,006,861
 
 
Past-due over 3 months or default exposure 
 

(Millions of Yen)

   As of Mar. 31, 2008  As of Mar. 31, 2009 
Domestic       
 Corporate                             -                               -
 Individuals  30    146
Overseas                             -                               -
Total  30    146



 59

Loan loss reserve 
 

(Millions of Yen) 
 Fiscal Year ended Mar 2008 Fiscal Year ended Mar 2009 
  Beginning Change  Ending Beginning Change Ending  

Specific Reserve                 
 
Corporate 

   
-  

 
-   -                - -                - 

 

 Individuals   123  (1)   122 122 233 355  
 Others   227  (32)   194 194 (32) 162  

General Reserve   1,710  (999)   710 710 2,227 2,937  
Loan loss reserve for restructuring country  
 

 

Credit Risk exposure after Credit Risk Mitigation by Risk weight under Standardized approach 
 

(Millions of Yen)
  As of Mar. 31, 2008 As of Mar. 31, 2009
0%  0 0
20%  1,015,784 475,294
35%  4,453 8,224
50%  37,964 37,300
75%  - -
100%  529,156 472,914
150%  16,999 13,128
Deduction from Capital  - -
Total  1,604,359 1,006,861
 

 
(4) Credit Risk Mitigation 
 

(Millions of Yen)

  As of Mar. 31, 2008 As of Mar. 31, 2009
Eligible Financial Collateral      
 Cash  20,076  401,183 * 1
  Bonds  47,086  41,682  
 Stocks  1,529  670  
 Others  -  -   
Guarantee and Credit Derivatives     
 Guarantee  94,575  84,132  
 Credit Derivatives  -  -  
Total  163,267  527,669   
Note 1) On-balance netting was adopted for the interbank Money Market transaction with Citibank, N.A. overseas 
main branches from this period. 
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(5) Counterparty Credit Risk of Derivatives 
 

i．Measurement of Credit exposure  Current Exposure Method  
 

(Millions of Yen) 

   As of Mar. 31, 2008 As of Mar. 31, 2009 
     
ii．Total amount of gross positive fair value 323,028 240,562  
     
iii．Credit exposure before Credit Risk Mitigation   
 FX related 242,021 176,076  
 Interest rate related 27,911 17,401  
 Total 269,933 193,478  
     
iv．The amount deducting iii from sum of ii and gross add-on   
 (Reduction by Netting agreements)    

   232,218
173,509 

  

 
 
v. Collateral type  
 None 
 
vi. Credit exposure after Credit Risk Mitigation  
 Same as iii 
 
vii. Notional amount of credit derivatives which have counterparty risk  
 None 
 
viii. Notional amount of credit derivatives which cover exposures by Credit Risk Mitigation  
 None 

 
(6) Securitization 
 
Securitization exposure originated by the Bank 
 None  
   
Securitization exposure in which the Bank invests 
 None  
 
(7) Market Risk (under Internal Model Approach) 
 
 None 
 
(8) Equity Exposure in Banking Book 
 
Book value and Fair value      
       
Ⅰ.  Listed Equity Exposure      
 None      
       
Ⅱ.  Unlisted Equity Exposure      
 None      
       
Ⅲ.Gains/losses on sale or depreciation of equity exposure    
 None      
       
Ⅳ.Unrealized gains/losses, which is recognized on balance Sheet but not recognized on Income Statement 
 None      
       
Ⅴ.Unrealized gains/losses, which is not recognized on balance Sheet nor recognized on Income Statement 
 None      
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Ⅵ.Amount of equity exposure under grandfathering rule subject to the Accord Supplementary Provision 13 
 None      
 
 
(9) Amount in regarded exposure under the Accord article 167 
 
 None 
 
(10) Interest Rate Risk in the Banking Book - the increase/(decrease) in economic value for 1% 

upward rate shocks according to internal management's method.  
 

(Millions of Yen)
  As of Mar. 31, 2008   As of Mar. 31, 2009
Japanese Yen  (1,075)    1,431  
US Dollar  (3,686)    (4,748)  
Euro  (226)    (17)  
Others  (292)    (448)  
Total   (5,279)       (3,782)   
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Confirmation 
 
 
 
 

July 31, 2009 
 

 Representative Director, President & CEO        Darren Buckley 
 
 
 
 
 
 
I confirm, to the best of my knowledge, the following representations about matters concerning the 
Citibank Japan Ltd. financial statements for the Fiscal Year from April 1, 2008 to March 31, 2009.  
 
 
 
 
 
 
 

1. Matters concerning the financial statements are in conformity with “The Cabinet Regulations 
regarding disclosure for the condition of the company”, “The Regulations regarding Terminology, 
Format and Method of Preparation of Financial Statements, etc” and “Enforcement Regulation of 
the Banking Law” and others, and the financial present fairly in all material respects.  

 
2. Citibank Japan Ltd. promotes and manages the appropriate internal control systems as below, and 

appropriately prepare financial statements based on it. 
 

(1) Assignment of duties and responsible unit are clarified, and the system for accomplishment of 
operation is appropriately established. 

(2) Internal Control Department reviews and assesses the propriety and effectiveness of internal 
control systems for each responsible unit, and reports the material information to the 
Management and Statutory Auditors’ Meeting. 

(3) All material activities of Citibank Japan Ltd. are reported to the Management and Board of 
Directors Meeting as necessary.  
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